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Title  24 — Housli^  and  Urban  Development 

CHAPTER  V— OmCE  OF  ASSISTANT  SEC¬ 
RETARY  FOR  COMMUNITY  PLANNING 
AND  DEVELOPMENT,  DEPARTMENT  OF 
HOUSING  AND  URBAN  DEVELOPMENT 

[Docket  No.  Rr-7e-292] 

PART  570— COMMUNITY  DEVELOPMENT 
BLOCK  GRANTS 

Applications  and  Criteria  for  Discretionary 
Grants 

On  October  30,  1975,  there  was  pub¬ 
lished  In  the  Federal  Register  (40  FR 
50664)  an  interim  rule  covering  apidica- 
tion  requests  and  criteria  for  discretion¬ 
ary  grants  imder  Title  I  of  the  Housing 
and  CcHnmimity  Development  Act  of 
1975.  Subpart  E  was  revised  to  delete 
material  specifically  designated  for  Fis¬ 
cal  Tear  1975  and  no  longer  appropri¬ 
ate  and  to  add  policies  or  requironents 
for  Fiscal  Tear  1976;  to  incorporate  a 
series  of  technical  and  substantive 
amendments;  to  set  forth  a  schedule  for 
submission  of  preapplications  for  gen¬ 
eral  purpose  fimds;  and  to  establish  a 
timetable  by  which  applicants  for  ur- 
goit  needs,  inequities  and  new  com¬ 
munities  grants,  as  well  as  disaster 
grants,  may  begin  submitting  applica¬ 
tions  early  in  the  fiscal  year.  Interested 
parties  were  given  an  ppportunlty  to 
participate  in  the  making  of  this  rule  by 
siibmitting,  no  later  than  Decenber  31, 
1975,  written  comments,  data  and  sug¬ 
gestions. 

The  Department  of  Housing  and  Ur¬ 
ban  Development  has  received  eight 
responses  to  the  October  30.  1975,  pub- 
llcatlMi,  in  addition,  the  Department  re¬ 
ceived  letters  from  public  interest  groups, 
elected  officials,  and  the  general  public, 
which,  though  not  Intended  to  respond 


or  information.  The  one  exception  to 
this  general  rule  concerns  the  availabil¬ 
ity  of  data  for  Indian  tribes.  The  UH. 
Census  reports  do  not  include  data  on 
all  Indian  tribes  that  are  eligible  appli¬ 
cants  for  discretionary  funds.  Conse¬ 
quently,  when  census  data  is  not  avail¬ 
able,  HUD  may  use  other  information, 
including  that  provided  by  the  applicant, 
to  determine  the  extent  of  substandard 
housing. 

Comments  were  received  objecting  to 
the  requirement  contained  in  §  570.402 


(d)  for  including  citizen  participation  metrop<ditan 


J  of  this  shall  apply  to  this  subpart 
and  to  the  funds  described  in  S  570.104, 
except  to  the  extent  that  they  are  specifi¬ 
cally  modified  or  augmented  by  the  con- 
toits  at  this  subpart,  including  specified 
exemptions  described  herein.  The  HUD 
Environmental  Review  Procedures  con¬ 
tained  in  24  CFR  Part  58  also  aptdy  to 
this  subpart,  unless  otherwise  specifically 
provided  herein. 

(b)  Preapplications.  Preapplications 
are  required  for  grants  frcmi  general  pur¬ 
pose  funds  for  metropolitan  and  non¬ 


in  the  preapplication  phase.  While  the 
Department  recognizes  this  element  of 
the  preappli  nation  phase  may  entail 
timing  and  other  problems  for  appli¬ 
cants,  this  requirement  is  necessary  in 
that  funding  decisions  are.  in  effect, 
made  at  the  jireapplicatlon  phase.  To 
require  acUve  citizen  participation  only 


described 


1570.402(b).  and  for  areawide  projects 
as  described  in  i  570.404.  The  purpose  of 
the  preappUcation  is  to  determine  how 
well  an  iqipUcatiim  will  compare  with 
similar  api^ations  from  other  jurisdic¬ 
tions,  and  to  discourage  full  applications 
which  have  little  or  no  chance  for  Fed¬ 
eral  fimding  before  applicants  incur  sig- 


at  the  full  application  phase  would,  for  nificant  expenditures  for  preparing  full 
all  practical  purposes,  prohibit  a  citizen  applications. 


input  in  the  local  process  of  determining 
needs  and  selecting  priorities. 

In  connection  with  the  environmental 
review  of  these  amendments  to  the  reg¬ 
ulations,  a  Finding  of  Inapplicability  has 
been  made  under  HUD  Handbook  1390.1, 
38  FR  19182.  A  copy  of  tiie  Finding  is 
available  for  inspection  in  the  Office  of 


(1)  Submission  requirements.  Preap¬ 
plications  shall  be  submitted  on  HUD 
fozms  to  the  appropriate  HUD  Area  Of¬ 
fice.  The  preapplication  shall  consist  of 
a  brief  description  of  the  aiH)llcant’s 
community  develoinnent  needs,  the  ac¬ 
tivities  proposed  to  meet  those  needs,  and 
the  gmeral  location  and  estimated  cost 


the  Rules  Docket  Clerk,  Office  of  the  of  the  proposed  activities.  The  applicant’s 


^arocipaie  m  me  ma^  ^  oy  General  Counsel.  Room  10245,  Depart- 

^^^tting,  no  later  than  I^wnter  31,  j^ent  of  Housing  and  Urban  Develop- 
1975,  written  comments,  data  and  sug-  451— 7th  Street.  S.W.,  Washing- 

gestien^  *  ,  tt  ton,  D.C.  It  is  hereby  certified  that  the 

Tha^partment  of  Housmg  and  Ur-  economic  and  inflation  impacts  of  these 
ban  Development  1^  re^iy^  amendmwits  have  been  carefully  evaJu- 

t^esiwnses  to  the  Octijer  30.  1975,  pub-  ^^^d  in  accordance  with  OMB  Circular 
llcatlMi.  in  addition,  the  Department  re-  A-107 
ceived  letters  from  public  interest  groups, 
elected  officials,  and  the  general  public.  (Titi®  ^  ^ 

spemcauy  to  me  iniCTim  nue,  aaaressM  Development  Act  (42  UA.c.  3636(d) ) . 


various  aspects  of  SulH>art  E.  All  of 
these  comments  have  been  carefully  re¬ 
viewed  and  a  change  has  been  incorpo¬ 
rated  in  the  final  regulations.  The 
change  and  major  comments  are  noted 
below. 

Section  570.402(b)(1)  is  revised  to 
modify  the  criteria  for  selection  among 
preapplications  for  general  purpose 
funds  for  metropolitan  and  nonmetro¬ 
politan  areas.  Specifically,  the  require¬ 
ments  previously  set  forth  in  §  570.402 
(b)  (1)  (1)  and  (ii)  relating  to  determin¬ 
ing  the  extent  of  substandard  housing 
conditions  for  metropolitan  areas  on 
the  basis  of  overcrowded  housing  and  for 
nonmetropblitan  areas  on  the  basis  of 
houting  units  lacking  plumbing  is  elim¬ 
inated.  8  570.402(b)(1).  now  establishes 
a  single  criteria  applicable  to  both  met¬ 
ropolitan  and  nonmetrop<Aitan  areas 
for  determining  the  extent  of  substand¬ 
ard  housing.  For  Fiscal  Tear  1976  the 
substandard  housing  data  indicator  will 
be  the  sum  of  the  number  of  overcrowded 
housing  units  and  the  number  of  hous¬ 
ing  units  lacking  plumbing  and  ex¬ 
pressed  both  as  an  absolute  amount  and 
as  a  percentage  of  the  total  housing  \mits 
in  the  unit  of  general  local  govemmimt. 
Because  the  data  on  housing  conditions 
will  be  provided  by  HUD,  It  will  not  be 
necessary  for  applicants  to  revise  pre- 


Accordingly  24  CFR  570,  Subpart  E,  is 
amended  as  set  forth  below. 

Effective  date.  This  regulation  shall 
be  effective  February  27,  1978. 

Warren  H.  Butler, 
Deputy  Assistant  Secretary 
for  Community  Planning  and 
Development. 

Subpart  E  of  Part  570  of  Title  24  is  re¬ 
vised  to  read  as  follows: 

Subpart  E — Applicatiom  and  Criteria  for 
Dtacrationary  Grants 

670.400  Geueral. 

670.401  Urgent  ne«<ls  fund. 

670.402  Oenarai  purpose  funds  for  metro- 

poUtan  and  nonmetr(^}oUtan 
areas. 

670.403  New  communities. 

670.404  Areawide  projects  [Bsswved] 

670.406  Guam,  the  Virgin  blands,  American 

Samoa,  and  the  Tnist  Territory 
of  the  Pacific  Islands. 

670.406  Innovative  projects. 

570.407  Federally  reoofpiized  disasters. 
570.406  Inequities  funds. 

570.400  RecUlocated  fimds. 

Subpart  E — AppHoationa  and  Critaria  for 
Diacralionary  Grants 

§  570.400  GcMraL 

(a)  ApplicaJHlitv  of  rules  and  regvla- 


statement  shall  address  the  specific  cri¬ 
teria  imder  which  it  requests  priority 
consideration  for  fimding. 

(2)  HUD  review  of  preapplications. 
HUD  will  review  preapplications  based 
upon  the  sq^pmpriate  eriterla  set  forth 
in  this  subpart,  to  determine  how  well  an 
application  is  likely  to  compete  with 
other  applications  for  the  same  discre¬ 
tionary  funds  submitted  by  other  juris- 
dictiMia.  Applicants  will  be  advised  of 
HUD’S  determinations  and  judgments  on 
the  prQ?arati(Mi,  and  of  the  availability 
of  funds  for  that  particular  fiscal  year. 

(3)  Preapplication  submission  dates. 
The  Secreta^  will  establish  from  time 
to  time  the  earliest  and  latest  dates  for 
sulunissiaa  of  preapplications  for  each 
fiscal  year.  For  Fiscal  Tear  1976,  the 
earliest  and  latest  dates  for  submission  of 
preapidications  shall  be  as  follows: 

(i)  General  purpose  funds  for  metro¬ 
politan  areas — ^February  i,  1976  through 
March  15, 1976; 

(ii)  General  purpose  funds  for  non- 
metropolitan  areas — ^December  1,  1975 
tixrou^  February  13,  1976. 

(ill)  Areaeride  projects — (Reserved). 

(c)  Applications. — (1)  Submission  re- 
quirements.  Applications  shall  be  sub¬ 
mits  on  HUD  forms  to  the  appropriate 
HUD  Area  Office.  Specific  submission  re¬ 
quirements  are  contained  in  the  follow¬ 
ing  sections  of  this  subpeurt  which  de¬ 
sert  each  discretiemary  fund.  To  the 
maximum  extent 'possible,  documenta¬ 
tion  sthmitted  in  support  of  an  applica¬ 
tion  iHwvioosly  submitted  for  fading 
imder  this  part  will  be  accepted  and  need 
not  be  resubmitted  with  an  application 
fora  discretionary  grant. 

(2)  AppHoation  submission  dates.  The 
Secretary  wiB  establish  friun  time  to  time 
the  earltoBt  and  latest  dates  for  submis- 


Uons.  The  policies  and  procedures  set  gion  of  ampUcatioos  for  discretionary 


applications  or  to  submit  additiimal  data  forth  in  Subpart  A,  B,  C,  P,  G,  H,  I,  and  grants  fmr  tadx  fiscal  year.  For  Fiscal 


FCDEEAL  REGISTER,  VOL.  41,  NO.  40— HMDAY,  mRUARY  .27,  1976 


5 


lULES  AND  MGUIATIONS 


8613 


Tear  1976  tiie  earliest  and  latest  dates 
shall  be  M  foiloiia: 

(I)  Oencrai  pwpoae  funds  Icur  metm- 
poUtan  and  nemaetoopoiitan  areas  To 
be  established  br  tneh  HDD  Regioiial 
OfOce  at  the  time  a  full  application  Is  re¬ 
quested  after  HDD  review  of  the  preap- 
pUcation. 

(II)  Urgent  needs  fund — July  1,  1975 
through  September  30,  1976; 

(ill)  Secretary’s  fund: 

(A)  New  communities — S^;>tanber  1, 
1975  through  September  30. 1976; 

(B>  Aicawlde  projects — (Reserved) . 

(C)  Chssm.  the  Vlridn  Islands,  Ameri¬ 
can  Samoa,  and  the  Trust  Territory  of 
the  Padfle  Iriands-^iot  later  than  75 
days  prior  to  the  end  of  the  current  pro¬ 
gram  year; 

(D)  Innovative  projects — (Reserved). 

(B)  Federally  lecogntaed  disasters — 
July  1, 1975  thioagh  September  SO.  1976; 

(F)  Inequities  funds— July  1,  1975 
throush  SeptNnbor  90, 1976. 

(d)  Meeting  the  requirements  of  OMB 
Circuiar  A-i5.  (1)  OeneraL  All  appli¬ 
cants  undv  ttds  sutapari  must  comply 
with  the  prooeduies  set  forth  in  OMB 
Chcular  Ho.  A-65.  Federally-recognised 
Indian  tribes  ate  not  subject  to  the  regu¬ 
lar  A-95  requiTements;  however,  (hey  are 
encouraged  to  participate  vduntarily  tn 
.the  A-9i  Project  Hotlflcatlon  and  Re¬ 
view  Sb^em.  HDD  wlB  notify  the  appro- 
luiate  State  and  areawide  dearlntfiouses 
of  any  aigdlcations  from  fedmally- 
recognteed  Indian  tribes  upon  thdr  re¬ 
ceipt.  For  those  dlacretioDaiy  grants  not 
requiting  a  preappHeatton,  the  proce¬ 
dures  set  forth  In  Part  I  of  (HdB  Circular 
No.  A-95  shall  apply. 

(2)  Modified  procedures — GrasUa  in- 
voMug  preappUeatiom.  The  fcdlowing 
special  pcocehuas  apply  to  those  dls- 
crettonary  grants  for  whidi  a  preappll- 
catlon  Is  lequhwd  to  be  submitted  to 
HDD. 

(1)  Preapplicatkms  and  notice  of  in¬ 
tent  to  appig.  A  copy  of  the  premndlca- 
tlxm  shall  be  sntenltted  to  the  appropriate 
State  and  ateawlde  clearinghousea  at 
least  30  days  prlmr  tosubmiaslon  of  the 
pceappUcstlaa  to  HDD.  Applicants  are 
also  urged  to  contact  their  clearlng- 
houses  for  forms  and  InstmctionB  de- 
'iwloped  by  such  deaximhouaes  In  order 
to  facflltate  ttie  reviews.  The  iweappll- 
catlca  submitted  wSl  serve  as  the  notifl- 
catian  of  Intent  to  apply  for  a  Federal 
grant  and  tha  deartotfUMises  will  have 
30  days  for  review  of  the  preappUcahon 
and  reqixmae  to  tha  aprficant. 

(ID  FuQ  appUoation  rePlew.  At  least 
30  days  prior  to  submission  of  a  full  ap- 
plicatloa  to  HDD,  the  rfwui 

transmit  the  application  to  ttie  appro- 
inlate  State  and  areawlds  dearinghouses 
for  review  ««d  cfxnment  tbe 

clearinghouses  rdingntsb  this  require¬ 
ment.  They  shall  be  movUed  30  days  for 
review  and  comments. 

(e>  Letter  to  proceed.  In  response  to  a 
request  by  a  unit  of  general  local  govern¬ 
ment^  the  Secretary  may,  howew,  in 
cases  of  deamistrated  need.  Issue  a  letter 
to  proceed  authorizing  an  to 

Incur  costs  for  the  piaTininj  prepara¬ 
tion  of  an  application  for  funds  avaOalde 


under  this  subpart.  Reimbursement  for 
such  costs  will  be  dqjMident  upon  HDD 
approval  of  such  application.  Costa  in¬ 
curred  by  a  reclpleBt  prior  to  netlflca- 
tlon  of  a  fundtog  approval  er  issuanoa 
of  a  letter  to  proceed  by  HDD  are  not 
diiible  fur  assistance  under  tois  ParA 
(f)  Beniem  of  applfcottoas  for  dUcre- 
Uonarp  yrgate— (D  Acceptance  of  appB- 
entton,  HDD  wlU  aco^  an  apudlcation 
for  review.  Provided,  That: 

(1)  It  has  beei  reedved  bdore  the 
dose  of  bustness  on  the  final  date  estab¬ 
lished  by  HDD  for  submission  of  appli¬ 
cations  for  each  fiscal  year; 

(U)  The  application  is  complete,  as  re¬ 
quired  to  this  subpart; 

(to)  The  required  certifications  have 
be«L  properly  ezeouted;  and 
(Iv)  The  applicant  has  attached  or  en- 
dosed  any  com  men  ts  or  recunmenda- 
tiions  made  by  or  throuih  State  and  area- 
wide  cleartoihouaaB  or  has  stated  that  no 
copunwUa  or  reoommendatioDs  have  bean 
reoehred. 

(2)  Tteitea  0/ reoleio.  While  the  Secre¬ 
tary  ia  not  required  by  the  Act  to  review 
and  approve  a  dlseretiuiary  grant  appU- 
cattop  within  any  specified  time  pmlod. 
the  Secretary  wlU  make  every  diori  to 
complete  hte  review  of  aB  such  applica¬ 
tions  within  75  days. 

(3)  Natifteation  to  applicants.  The  Sec- 
retary  will  notify  the  applicant  to  writing 
that  the  aigiiieation  has  been  approved, 
partiaily  approved,  or  disapproved.  If  an 
application  is  partially  approved  or  dis¬ 
approved,  the  appUcato  will  be  informed 
of  the  specific  reasons  tor  partial  ap- 
pn)val  or  disapiwafvaL 'The  Secretary  may 
make  conditional  approvals,  as  provided 
to  |570.90g(e). 

(g)  Program  amendmenU.  Redpimte 
shall  requeat  iHtor  HDD  approval  for  pro¬ 
gram  amendments  whmwver  toe  amend¬ 
ment  rasulte  toom  changaa  to  the  eoope 
(W  toe  objective  of  the  approved  iwogsam. 

(h)  Performance  report.  Except  for 
new  communities  and  innovative  proj¬ 
ects,  each  redptent  shall,  upon  oomple- 
tom  ot  the  acttvltlea  carried  out  with  the 
diec.rwtlonary  granA  or  upon 

of  a  subsequent  discretionary  grant  ap- 
Piiputton,  whidMver  is  earlier,  submit  a 
pcKformanoe  report  as  deaeilbed  in 
1 570.90g(b> ,  and  shall  meet  the  requlre- 
ments  of  i  570.906(c)  nnanornlng  ~«**«*t 
of  the  avaHabflity  of  toe  report  for  ex- 
amlnaticm  by  the  public. 

S  570.401  Vwwemwmm^iimd. 

(a)  BUgibie  mppUeunts.  gngihi^  appli¬ 
cants  are  States,  and  units  of  general 
local  government  as  defined  to  1 570.3(v) . 
For  the  purpoM  of  this  sectiim.  toe  sec¬ 
ond  sentence  to  f  570.9(v)  thoee 

entities  dascribed  to  i  970.403(b)  (1) ,  (2) 
and  (3). 

(b>  Criteria  for  selection.  The  Secre¬ 
tary  ataaU  make  grants  for  toe  pnrpcaa  of 
facSttattng  an  orisriy  tranatUan  to  toe 
community  derdepraent  bioek  grant 
program  and  to  pxmride  for  urgent  com¬ 
munity  devekqmwnt  neede  whkh  cannot 
be  met  through  the  aBocathm  provlBiana 
of  I  STOaoa,  1 570.103,  and  i  570.104(c). 
giving  priority  to  the  following: 

(1)  The  analyeis  performed  by  the  unit 
of  general  local  government  (and  con¬ 


curred  to  by  HDD)  of  its  ongoing  projects 
orprogMm  undertaken  pursuant  to  Title 
I  of  the  Hous^  Act  ci  1940  tndlcetes 
tixat  the  enHOemenk  amount  ia:  <i)  In¬ 
sufficient,  over  n  three-year  period  be¬ 
ginning  January  1. 1975,  to  oomplate  toe 
program  or  prajeot  plan  aa  approved  by 
UUD;  or  (ID  to  any  one  of  toose  three 
years  the  entitlement  amount  wiU  be  to- 
sufficient  to  maintain  the  progress 
schedules  adopted  looaBy  for  aehieve- 
mwit  of  the  program  and  the  inability  to 
maintain  such  progress  wiU 
and  adversdy  affect  toe  Fedowl  interest 
to  toe  project  or  program. 

(2)  A  state  or  unit  of  general  local 
gov^mmmt,  as  a  result  of  cost  tocraasas 
due  to  circumstances  beyond  Us  control, 
has  been  unable  to  oomplete  a  prefvteusly 
approved  project  assisted  under  one  or 
loom  of  the  foBowtog  terminated  cate¬ 
gorical  programs:  (D  Water  and  'ower 
faeiUUea  under  section  702  of  the  luous- 
Ing  and  Dihan  Deyteomnant  Aotef  IfigS: 
(ID  nelghhoiiiood  facBlttea  under  aaotton 
70S  of  toe  Htewing  and  Uxlian  Dsvstep- 
mant  Act  of  1965;  (IID  opon  spaoa  land 
under  Tltte  Vn  ^  the  Act  of 

1961;  and  tha  Seexotary’a  analyslB  of  toe 
financial  capacity  of  the  unit  of  gwaorml 
local  •ovenunent  Indtoates  a  lack  of 
availafala  rosouxtes  kieaBy  or  otowwlao 
to  finance  comideftion  of  toe  project  end 
toe  Federal  Investment  to  toe  project  aa 
of  January  1,  1979  warrants  tha  toere- 
mentai  Fede^  asrirtanea  rsquirad  to 
comidete  the  project. 

(c)  AppUcaMon  requirements.  Apidl- 
cationa  f^  funds  to  mast  urgent  eem- 
munlty  developenent  needs  shaB  Waub- 
mkted  by  States  and  unite  ef  general 
local  government  to  the  HUD  Area  Office 
serving  toe  locality.  The  required  doeu- 
merrtetion  estabUihtog  toe  baste  for 
grants  under  tote  seetlan  nay  be  sub¬ 
mitted  to  toe  eppregxiate  HDD  Area  Of¬ 
fice  at  any  tone  during  toe  fiscal  yaar. 
FuB  appMcatoms  Shan  be  submitted  only 
at  the  request^,  and  to  a  term  pre- 
acribed  by,  HUD  and  shall  provida  the 
certifleationa  required  by  |576J0S(e) 
exoapt  for  (4)  and  (i). 

9  576.409  Geaorel  pwpaae  fmdi  for 
■MerepoStaa  aeid  nemoBarupuliUB 

(a)  Eligible  applicants.  RUgihjff  appli¬ 
cants  are  States.  Mwf  unite  of  gonwi-o) 
local  govenunent  as  defined  to  fSTfil 
(V) .  excluding  metrcpcdltan  cities,  urban 
courrtleB  and  unite  of  gmeral  local  gov¬ 
ernment  which  are  Included  to  urban 
oounttes  as  described  to  1 570.105a»  (3) 
(fi)  and  (IB).  For  toe  purpoee  of  riiiw 
section,  the  second  sentence  to  i  S709(v) 
indhides  those  enttHea  desolbed  to 
|570.40S(b>  (1).  (2)  and  (3). 

(b)  Criteria  foe  selection.  In  selection 

among  preappttcscttons.  priwtty  wffl  be 
extended  to  those  Slow¬ 

ing  at  least  one  of  toe  following  condi- 
tions,  and  propostog  activBtoi  which  ap¬ 
propriately  addreea  these  oandlttons: 

(1)  Extent  of  substandard  iwtMing 
cuudltoms  aa  repremnted  by  the  of 
the  number  of  oyererowde<!t~  houteng 
unite  as  defined  In  f570J(D  and  tha 
number  of  htanstag  unite  plumb¬ 

ing;  fxpremed  bato  os  aa  abaolute 
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amount  and  as  a  percentace  the  total 
housing  unMs  In  the  unit  of  general  local 
government. 

(2)  The  proportkm  and  extmt  of 
poverty  as  defined  In  i  570.3(J)  and  ex¬ 
pressed  both  as  an  absolute  amount  and 
as  a  percentage  of  the  total  populatl<»i 
for  the  unit  of  general  local  govenuaent. 

(3)  An  extraordlnarSy  high  rate  of 
growth  or  a  sevore  and  rapid  decline  in 
population  and  economic  activity,  ^ther 
one  of  these  conditions  resulting  pri¬ 
marily  from  the  impact  of  national  pc^y 
decisions  or  direct  Federal  program  de¬ 
cisions,  and  where  the  program  Is  de¬ 
signed  to  offset  or  mitigate  the  ^ects  of 
suddoi  sg>urts  or  declines  In  growth.  * 

(4)  Conditions  which  represent  an 
imminent  threat  to  ptfi^  health  or 
safety. 

(c)  HUD  review  procedures.  Consist¬ 
ent  with  the  criteria  for  selection  In  the 
preceding  paragraidi,  each  HUD  Re- 
gkmal  Office  win  establish  a  review  and 
rating  system  for  evaluating  prec4)pllca- 
tions  from  appUcants  within  Its  jiuis- 
diotlon.  Sepcuate  review  and  rating  sys¬ 
tems  may  be  devdoped  for  each  Area  (X- 
flce  wMhln  a  particular  Region.  C(^es 
of  the  review  and  rating  system  may  be 
obtained  from  the  apprpprlate  Regional 
or  Area  Office  prior  to  submission  of  a 
preapphcatlon. 

(1)  Ratino  factors:  The  review  and 
rating  syston  will  provide  for  a  rating 
of  preappUcatlons  according  to  the  fol¬ 
lowing  factors  only: 

(1)  The  degree  to  which  the  proposed 
activities  directly  address  the  criteria  for 
sdectkm  described  in  1 570.402(b). 

(11)  The  degree  to  which  the  proposed 
activities  jnlmarily  benefit  persons  of 
low  and  moderate  Inocnne. 

(ill)  C<msl8tency  of  the  proposed  ac- 
tlvHleB  with  local  and  areawide  plans. 

(2)  Capactty  of  the  appUcant.  The  re¬ 
view  system  will  also  gt^  c<mslderation 
to  the  eapaclty  of  the  applicants  to  omn- 
plete  the  prc^msed  actlv^  within  a  rea- 
BOnatale  period  ci  time  and  wltoto  the 
estimated  cost.  In  evaluating  the  capac¬ 
tty  of  the  applicant,  HUD  will  review 
the  performance  aiKi  Uie  status  com- 
pletl<m  of  any  other  approved  activities 
that  may  have  been  funded  under  this 
Part 

(d)  Scope  of  preapplicaUon.  A  preap- 
phcatlon  may  Include  any  numb^  of 
ellgfl!^  activities,  identifled  by  iniorlty, 
UP  to  'Uie  dollar  amount  estab¬ 

lished  by  the  Secrehuy.  A  preaxg>Ilca- 
tlon  may  be  for  any  reasonable  period  of 
time  necessary  to  o(miplete  the  prcq^osed 
aotMUes.  The  ai^Ucant  shall  i^ly  for 
dlscretkmary  fimds  In  an  amount,  which 
together  wtto  other  resources  that  may 
be  available,  win  be  adeciuate  to  complete 
the  proposed  activities.  WhUe  a  reclptoit 
remains  eligible  for  dlscretlonsuy  grant 
funding  In  subsequ^t  years,  an  appli¬ 
cant  Shan  not  assume  that  additional 
funding  will  be  available  In  subsequent 
years  to  continue  or  expand  activities. 
A  preapplication  may  not,  however,  be 
only  for  planning  purposes,  as  defined  In 
§  570.200(a)  (12).  The  aj^licant  must 
meet  all  citizen  participation  require¬ 
ments  ciOled  for  In  i  570.303(e)  (4)  prior 
to  submission  oi  a  iweapplication. 


(e)  Application  requirements.  Full  ap¬ 
plications  will  be  accepted  only  up<ni  In¬ 
vitation  fnxn  HUD,  based  on  HUD’S  re¬ 
view  of  the  preaivUcatlon.  Addition  of 
new  activities  the  substitution  of  dif¬ 
ferent  activities  fnxn  those  proposed  In 
the  preaix>llcatlon  will  not  be  approved  If 
such  addltkm  or  substitution  will  alter 
HUD’S  rating  cd  Ihe  preappUcatkm.  Full 
api^catlixis  shall  meet  the  application 
requiremaits  of  i  570.303. 

(f)  Woirer  of  application  require¬ 
ments.  The  provisions  of  9  570.304  nhaii 
also  apply  to  applications  under  this  sec¬ 
tion. 

(g)  Applications  submitted  by  States. 
States  (including  the  Ccmmonwealth  of 
Puerto  Rico)  may  ai^ly  for  general  pur¬ 
pose;  funds  for  metropolitan  and  non- 
metropolitan  areas  to  carry  out  eligible 
activities  In  metrcpolitan  and  non- 
metropolitan  areas,  respectively. 

(1)  SQ?arate  applications  are  required 
for  npiunetropolitan  areas  and  f<xr  met¬ 
ropolitan  areas.  A  State  may,  at  Its  op¬ 
tion,  submit  separate  applications  for 
each  metropolitan  area  for  which  it  sedcs 
funds  or  a  sin^  iq;>plicatlon  for  more 
than  one  metropolitan  area,  provided 
that  such  application  clearly  Identlfles 
the  proposed  cost  attributable  to  each 
metropolitan  area. 

(2)  The  geographical  area  to  be  cov¬ 
ered  by  the  a]K>lication  shall  be  the  Juris¬ 
diction  of  the  unit  or  units  oi  goreral 
local  government  In  which  the  proposed 
activity  or  activities  are  to  be  located  or 
carried  out.  This  policy  pertains  par¬ 
ticularly  to  the  community  devetopment 
plan  summary,  as  described  In  9  570.303 
(a),  and  the  housing  assistance  i^an,  as 
described  In  9  570.303(c).  The  State  ap¬ 
plication  shall  indicate  that  the  housl^ 
assistance  plan  Is  not  Inoxislstait  with  a 
housing  asslstaime  plan  adopted  by  a  unit 
of  general  local  government  if  such  plan 
exists  and  has  bear  i^iproved  by  HUD. 

(3)  A  State  may  not  apply  for  activi¬ 
ties  to  be  located  In  or  carried  out  In 
metropolitan  cities,  urban  counties  or 
units  of  gmeral  local  govemmoit  which 
are  Included  In  urban  counties,  unless 
such  funds  have  been  reallocated  In  ac- 
ccH*dance  with  the  provisions  of  9  570.107. 

(4)  A  State  may  apidy  for  activities 
to  be  carried  out  pursuant  to  State  au¬ 
thority  (XT  pursuant  to  an  agreement  with 
one  or  more  imlts  oi  genontl  local  gov¬ 
ernment 

§  570.403  New  eommonities. 

(a)  General.  This  Section  covers 
grants  made  In  behalf  of  activities  and 
projects  to  be  undertaken  In  direct  sup¬ 
port  of  a  new  community  (^riiich  term 
means  a  new  community  aigxoved  by  the 
Secret£U7  under  Title  Vn  at  the  Housing 
and  Urban  Develoixnmit  Act  of  1970  <x: 
Title  IV  of  the  Housing  and  Urban  De- 
vdopment  Act  of  1968) .  and  reflected  In 
a  current  new  community  devtiopment 
plan  (the  deveUgxnent  plan  which  fonns 
an  attachmoxt  to  each  new  community 
project  agreement  by  and  between  eadi 
dev^oper  and  the  United  States,  as  the 
same  may  be  revised  and  amend^  from 
time  to  time) . 

(b)  BUgfble  applicants.  States,  and 
units  of  gennal  local  government  which 


meet  the  d^lniti(xi  contained  in  9  570.3 
(V)  may  apidy  imder  this  subsection  for 
grants  made  on  tihe  basis  of  the  provl- 
skms  of  this  section.  For  the  purpose  of 
this  sectlim,  the  seccxid  sentence  In 
9  S70J(v)  Includes  only: 

(1)  A  State  land  development  agency 
or  local  public  body  or  agency  with  au¬ 
thority  to  act  as  a  developer  of  a  new 
community. 

(2)  Any  c(xnmunity  association  (in¬ 
cluding  any  homes  association) ,  or  other 
similar  nonprofit  cxrganizatlon  estab¬ 
lished  In  a  new  community  under  cove¬ 
nants  approved  by  the  Secretary  in  con¬ 
nection  with  apixoved  new  cixxununity 
development  projects,  or  any  community 
authority  estaUished  under  State  law  for 
similar  purposes,  (xr  any  of  the  foregoing 
organizations  otherwise  approved  by  the 
Secretary  which  Is  legally  and  adminls- 
trattvdy  qualified  to  carry  to  successful 
completion  those  projects  for  which 
grant  assistance  Is  sought  by  the 
cant. 

(3)  A  private  new  community  devel- 
<g>er  or  any  subsidiary  therecrf  organized 
In  a  form  satisfactory  to  the  Secretary: 
Provided,  That  a  request  has  been  made 
to  an  cmproprlate  unit  cd  general  local 
govemmoit  or  a  non-pn^  organizatlixi 
to  apply  for  and  serve  as  grantee  for  the 
direct  benefit  of  the  new  community,, 
and  such  request  has  been  denied,  or  In 
the  Judgment  of  the  New  Cmnmimlties 
Administration  (NCA)  of  HUD,  no  ac¬ 
ceptable  resp(xise  has  been  received 
within  a  reasonable  period  cl  time. 

(4)  A  State  or  «  local  public  body  or 
agency  as  defined  in  Section  711(e)  oi 
the  Housing  and  Urban  Development  Act 
of  1970. 

(e)  Application  requirements — (1) 
OeneraL  The  requirements  set  f(xth  In 
this  paragraidi  are  designed  to  supple- 
mmt  aixillcatkm  procedures  and  ap¬ 
proval  requlremaits  of  the  new  com¬ 
munities  program  under  which  appli¬ 
cants  will  have  already  provided  sub¬ 
stantial  infixmatlon  to  the  Secretary. 

(2)  AcUvtties  program.  The  appllca- 
tlcxi  shall  be  submitted  <xi  forms  as  im¬ 
proved  by  NCA  and  Include  a  brief  de¬ 
scription  at  the  activities  and  costs  to  be 
funded  frixfi  the  grants  for  thj  program 
year.  The  implication  shall  Identify  sepa¬ 
rately  any  activities  not  previously  sub¬ 
mitted  to  and  approved  by  NCA  as  pert 

Title  IV  or  Title  vn  doctimentation. 
The  estimated  costs  and  goieral  location 
of  these  latter  activities  are  to  be  shown. 
The  applicant  diall  also  Indicate  the  en¬ 
tity  which  wUl  own  toe  land,  facilities  or 
Improvements  acquired  or  constructed 
with  funds  provided  under  this  Part. 

(3)  Certifications.  The  Applicant  shall 
submit  certifications  in  such  form  as 
NCA  will  prescribe,  providing  toe  assur- 
uices  required  under  9  570.303(e)  (1). 

(3).  (5)  If  appUcable,  (7),  (8),  (11). 
(12)  If  aimllcable,  and  (13)  If  appli¬ 
cable,  with  respect  to  activities  imder- 
taken  with  funds  under  this  Part. 

(4)  Bnoironmental  review  require¬ 
ments.  (i)  For  activities  proposed  by  an 
applicant  eligible  uxuier  9  570.403(b)  (2) 
or  (3) ,  no  new  mvlroniucntal  review  or 
clearances  wlU  be  requl^  by  virtue  of 
any  such  activity’s  premoeed  funding  un- 
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der  this  part  If  the  acttvi^  is  a  part  of  a 
previous^  a]n>roved  project  for  which 
environmental  review  clearances  have 
been  completed,  which  clearances  ade¬ 
quately  covered  such  activity,  and  for 
which  circumstances.  Including  the 
availability  of  additional  data  or  ad¬ 
vances  in  technology,  have  not  changed  ^ 
significantly. 

If  NCA  determines  that  an  additional 
review  is  required,  environmental  review 
shall  be  conducted  by  HUD  pursuant  to 
HUD  Handbook  1390.1. 

(ii)  For  activities  proposed  by  an  ap¬ 
plicant  ellidble  under  S  570.403(b) ,  other 
than  under  S  570.403(b)  (2)  or  (3),  m- 
vironmental  reviews  shall  be  conducted 
pursuant  to  24  CTO  Part  58. 

(5)  Clearinahouse  review.  Applicants 
must  comply  with  the  procedures  set 
forth  in  OMB  Circular  A-95  (requiring 
review  by  a  clearinghouse)  only  where 
the  proposed  Htle  I  funded  activities 
have  not  previou^  been  the  subject  of 
clearinghouse  review. 

(6)  Performance  report.  Progress  in 
execution  activities  fimded  und^  the  Act 
aha.li  be  reported  to  NCA  as  a  part  of  the 
quarterly  and  annual  reporting  and  re¬ 
view  procedures. 

(d)  Review  and  approval  of  applica¬ 
tions.  All  applications  for  grants  to  assist 
new  community  development  projects 
pursuant  to  thia  section  shall  be  sub- 
mitted  to  NCA  through  the  appropriate 
HUD  Area  Office. 

(1)  Scope  of  review.  NCA  will  review 
the  implication,  based  upon  data  and  in¬ 
formation  supplied  by  the  developer  of 
the  new  cmnmunity  project  and  other 
independoit  reviews  conducted  by  NCA 
staff  or  others  at  NCA  request,  to  deter¬ 
mine  pertinent  facts  and  goals  and  their 
consistency  with  information  contained 
in  the  Project  Agreement,  Development 
Plan,  and  other  documents  submitted 
by  the  developer  or  obtained  by  NCA  in 
the  project  review  process.  The  review 
will  include  application  of  the  selection 
criterion  in  paragraph  (d)  (2)  of  this 
section. 

(2)  Criterion  for  selection.  The  cri¬ 
terion  to  be  used  in  selectjng  among  ap¬ 
plications  and  activities  is  whether  the 
grants  are  necessary  to  achieve  new  com¬ 
munity  objectives. 

(e)  Exceptions  to  regvlations.  (1) 
The  provisions  of  Subpart  P,  Grant 
Administration,  shall  be  impUcable  to  re¬ 
cipients,  except  that  a  recipient  under 
9  570.403(b)  (2)  and  (3)  shall  not  be  re¬ 
quired  to  comply  with  the  competitive 
bidding  requirements  of  subsections  3c 
(5),  (6),  and  (8)  of  Attachment  O  of 
Federal  Management  Circular  74-7, 
“Procurement  Standards,"  which  is  in¬ 
corporated  in  9  570.587. 

(2)  The  provisions  of  Subpart  O,  Other 
Program  Requirements,  shall  be  appli¬ 
cable  to  recipients,  except  as  follows: 

(1)  A  recipient  imder  9  570.403(b)  (2) 
and  (3)  which  is  not  a  “State  agency” 
under  Section  101(3)  of  the  Uniform 
Relocation  Assistance  and  Real  Property 
Acquisition  Policies  Act  (ff  1970  is  not 
subject  to  the  inoviaimis  of  9  570.602(a) , 

(b)  and  (c) ,  regarding  Titles  n  and  IH 
of  such  Act. 


(il)  A  recipioit  under  9  570.403(b)  (2) 
and  (3)  is  not  subject  to  the  provisions  of 
9  570.608  regarding  the  Hatch  Act. 

(f)  Proaram  management.  Program 
management  shall  be  acconqdlshed 
within  the  framework  of  NCA  project 
management.  Including  the  financial  and 
physical  progress  reports  required  by 
NCA  administrative  procedmes  and  the 
cost  control  system  which  NCA  has  de¬ 
veloped  specifically  for  grants  pursuant 
to  this  section. 

(g)  Remedies  for  non-compliance.  The 
provisimis  of  99  570.911.  570.912,  and 
570.913  shall  apply,  except  that  the  pro¬ 
visions  of  9  570.912,  dealing  with  secur¬ 
ing  compliance  thrmigh  State  governors, 
shall  not  apply  to  private  developers,  or 
prospective  grantees  controlled  by  pri¬ 
vate  developers. 

(h)  Ownership  of  land,  facilities  and 
improvements.  All  land,  facillUes  and 
improvements  acquired  or  constructed 
with  grant  firnds  provided  under  this 
Part  shall  be  publicly  owned,  and  enti¬ 
ties  eligible  under  9  570.403(b)  (2)  (ex¬ 
cept  a  community  authority  described 
therein)  or  9  570.403(b)(3)  shall  dedi¬ 
cate  any  such  land,  facilities  or  improve¬ 
ments  to  a  public  body  eligible  under  the 
first  sentence  of  9  570.3(v)  or  under 
9  570.403(b)  (1)  or  (4),  pursuant  to  a 
dedication  agreement  in  form  and  sub¬ 
stance  satisfactory  to  the  Secretary;  pro¬ 
vided,  that  an  amdicant  wUgihto  under 
9  570.403(b)  (2)  may  own  and  <^rate  a 
neighborhood  facility  eligible  under 
9  570.200(a)  (2)  if  such  facility  will  be 
available  for  public  use  to  the  same  ex¬ 
tent  as  a  publicly-owned  neighborhood 
facility. 

§  570.404  Areawide  projects  [Reserved] 

§  570.405  Guam,  die  Virgm  lalawda, 
American  Samoa,  and  the  Tmat  Ter¬ 
ritory  of  the  Pacific  Islands. 

(a)  Eligible  applicants.  EUglble  aiH>li- 
cants  are  Guam,  the  Virgin  islands. 
American  Samoa,  and  the  Trust  Terri¬ 
tory  of  the  Pacific  Islands. 

(b)  Criteria  for  funding.  Applicants 
may  sulunit  applications  for  discretion¬ 
ary  grants  for  the  full  range  ol  dlgible 
activities  described  in  9  570.200.  The 
Secretary  will  establish  for  each  fiscal 
year  an  amount  for  vrtiich  each  eligible 
applicant  may  imply.  For  fiscal  year 
1976,  the  following  shall  imply: 

(1)  Guam  and  the  Virgin  Islands  shall 
each  receive  their  hold-harmless  amount 
as  calculated  pursuant  to  9  570.103(c). 
Guam  and  the  Virgin  Islands  may  also 
apidy  for  funds  to  cover  urgmit  needs  not 
met  by  the  hold-harmless  amounts. 

(2)  The  Secretary  shall  establish  a* 
funding  level  for  American  Samoa  and 
the  Trust  Territory  of  the  Pacific  Islands, 
taking  into  account  their  needs  and  their 
local  administrative  capacity. 

(c)  Application  requirements.  Appli¬ 
cants  shall  meet  the  application  require¬ 
ments  in  9  570.303. 

8  570.406  InnovatiTe  projects. 

(a)  EUgible  applicants.  Eligible  ajKdi- 
cants  are  States,  and  units  of  general 
local  govenunent  as  defined  in  9  570.3 
(V).  For  the  purpose  (ff  this  section,  ^ 


second  sattmioe  in  9  S70.3(v)  Includes 
those  entities  described  in  9  570.403(b) 
(1),  (2)  and  (3). 

(b)  Criteria  for  selection.  (Resawed) 

(c)  Application  requirements.  (Re¬ 
served) 

(d)  Reports.  In  lieu  of  the  annual  per¬ 
formance  report  cited  in  9  5701K)6,  re- 
cipioits  shall  sulunlt  the  following: 

(1)  Outline  for  final  project  report. 
Midway  through  completi<m  ot  the  proj¬ 
ect  (or  at  an  alternate  point  in  time  as 
imecified  by  HUD)  each  reclj^snt  dial! 
prq^are  a  detailed  outline  of  the  final 
project  rgxirt  under  guideUnes  provided 
by  HUD. 

'  (2)  Draft  report.  The  reclpioit  shall 
submit  to  HUD.  six  ctmies  oi  a  draft  of 
the  final  project  report  with  all  readily 
reproducible  charts,  tables,  gnmhs,  and 
impmidlces  that  are  to  be  Included  in  the 
final  repmrt.  In  addition,  each  redpient 
shall  meet  the  requiremoitB  of  9  570JK)6 
(c)  concerning  notice  of  the  availability 
of  the  report  fmr  examination  the 
public  with  the  exception  that  rox^ts 
need  only  be  available  to  be  copied  by 
the  public. 

(3)  FiruU  report.  The  r^xurt  shall' de¬ 
scribe  in  appropriate  detail  the  objec¬ 
tives  of  the  project  and  how  thmr  were 
met,  the  methods  and  techniques  that 
were  used,  the  types  of  problems  en¬ 
countered  during  project  exeeutiaa  and 
the  methods  used  to  resolve  them  and 
the  cimclusions  and  recommendations 
that  are  to  be  drawn  from  the  demon¬ 
stration  iHroject  The  final  repwt 
be  in  a  form  and  manav  prescribed  by 
HUD. 

(e)  Records.  Reclpimits  must  omnply 
with  the  requlranoits  of  9  570.907,  ex¬ 
cluding  9  570.907(b).  In  lieu  of  this 
exception,  recipioitB  shall  maintain  rec¬ 
ords  describing  the  process  used  to 
provide  an  (wpmtunity  ter  citixens  to 
comment  mi  the  application. 

§  570.407  Federally  reeogniaed  disasten." 

(a)  CScRcroI.  Grants  under  this  section 
shall  be  for  the  purpose  of  meeting 
emergency  cmnmunity  development 
needs  caused  by  federally  recognised 
disasters.  For  purposes  (ff  this  section, 
“fedmally  recognised  disasters"  maann 
any  hurricane,  tornado,  storm,  flood, 
hl^-water,  wlml-drtven  water,  tidal 
wave,  tsunami,  earthquake,  volcanic 
eruption,  landslide,  mudslide,  snow¬ 
storm.  drought,  fire,  explosion,  m  other 
catastrophe  in  any  part  of  the  United 
States  which  (1)  in  the  determination  of 
the  President,  pursuant  to  the  Disaster 
ReU^  Act  of  1974  (49  nJ3.C.  5121n) .  (i) 
causes  damage  of  suffidmit  sevadty  and 
magnitude  to  warrant  major  disaster  as¬ 
sistance  under  siioh  Act,  above  and  be¬ 
yond  emergmicy  services  by  the  Federal 
Govemmmit,  to  supplement  the  efforts 
and  available  resources  of  Stat^  local 
govemmoitB  and  disaster  relld  mgani- 
satioDs  in  alluviating  the  damage,  loss, 
harddiip.  or  sufferiog  caused  thereby,  or 
(ii)  requires  Fedmal  emergency  assist¬ 
ance  to  supplmnent  State  and  local  ef¬ 
fort  to  save  livea  and  protect  public 
health  and  safety  or  to  avert  or  lessen 
the  threat  of  a  major  disaster,  or  (2)  in 
the  determinatlmi  of  a  Federal  agency 
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requires  disaster  or  emergency  assist¬ 
ance  pursuant  to  the  statutory  author¬ 
ity  of  such  Federal  agency. 

(b)  Eligible  applicants.  Eligible  appli¬ 
cants  are  Stat^  and  units  of  general 
local  government  as  defined  in  i  570.S 
(v).  For  the  purpose  at  this  section,  the 
second  sentence  in  i  570.3 (t)  includes 
those  entities  described  In  {  570.403(b) 

(1),  (2)  and  (3). 

(c)  Criteria  for  funding.  Within  the 
limits  of  available  functe,  applications 
will  be  funded  cm  the  basis  of  the  follow¬ 
ing  criteria: 

(1)  Severity  uid  magnitude  of  tbe  fed¬ 
erally  recognized  disaster,  with  priority 
givm  to  needs  caused  by  Presidentially 
declared  major  disasters. 

(3)  Community  dev^opment  needs 
Identified  which  are  essential  for  the  im¬ 
mediate  restoration  or  maintenance 
community  health,  safety,  or  economic 
stability  and  resources  are  not  available 
from  otiier  sources  to  meet  these  com¬ 
munity  dev^opment  needs  in  a  timely 
fashion. 

(d)  Eligible  activities.  The  activities 
eligible  for  assistance  imder  this  section 
are  the  same  as  those  listed  in  i  570.200, 
but  only  to  the  extent  that  funds  to  meet 
emergency  cmnmunlty  devdopmoit 
needs  csumot  be  provided  under  the 
Disaster  Rdief  Act  of  1574  (see  24  CFR 
Part  2205  and  HUD  Handbook  3300.5  and 
3300.6)  er  by  other  Federal  tangrams. 
Applicants  proposing  activities  which 
might  be  assisted  by  other  Federal  pro¬ 
grams  are  encouraged  to  follow  the  pro¬ 
cedures  of  I  570.607.  Section  570.607  pro¬ 
cedures  must  be  followed  whenever  pub¬ 
lic  services  or  flood  or  drainage  facilities 
are  proposed. 

(e)  Application  requirements.  An  ap¬ 
plication  must  be  submitted  to  the  ap¬ 
propriate  HUD  Area  Office  within  120 
days  after  either  the  Presidential  decla¬ 
ration  or  oth^  Federal  recognition  that 

'disaster  or  emergency  assistance  is  re¬ 
quired.  Applications  for  grants  tmder 
this  sec^n  shall  meet  the  application 
requirements  of  I  570.303  with  the  f(rt- 
lowing  modificatiOTs: 

(1)  The  community  development  plan 
summary  required  by  I  570.303(a)  and 
the  Community  Development  Program 
reqtdred  by  1 570.S03(b)  shall  specifically 
describe  and  Identify  the  wnergaicy 
community  development  needs  caused  by 
the  disaster  and  the  activities  proposed 
to  meet  those  needs. 

(2)  The  Community  Development 
Program  shall  Indicate  the  applicant’s 
priorities  for  fimding. 

(3)  The  housing  assistance  plan  re¬ 
quired  by  1 570.303(c)  shsdl  identify 
sepcuately  those  housing  conditions  and 
needs  directly  related  to  the  disaster  or 
emergency. 

(4)  The  applicant  shall  provide  the 
certifications  requhred  by  i  570.303(e) 
exc^  for  (4)  and  (6) . 

Applicants  that  are  oititl^ent  recip¬ 
ients  may  dect  to  nk>mit  an  amend¬ 
ment  to  their  approved  ^^pllcatton  in¬ 
corporating  the  information  required  by 
this  paragraph. 


§  570.408  laeqahies  fands. 

(a)  General.  Funds  are  available  un¬ 
der  this  subpart  to  correct  in  wh(^  or 
in  part  inequities  resulting  from  the  al¬ 
location  provisions  of  Section  106  of  the 
Act. 

(b)  Eligible  applicants.  Eligible  appli¬ 
cants  are  States,  and  units  of  general- 
local  government  as  defined  in  the  ^t 
sentwice  of  S  570.3  (v). 

(c)  Criteria  for  selection.  The  Secre¬ 
tary  shall  make  grants  to  eligible  appli¬ 
cants,  giving  priority  to  the  following: 

(1)  Funding  under  this  subpart  is  nec¬ 
essary  to  correct  a  technical  error  in 
the  computation  of  a  locali^s  entitle¬ 
ment  amount. 

(2)  Fundhig  under  this  subpart  is 
needed  by  an  applicant,  meeting  the  cri¬ 
teria  as  specified  in  S  570.401(b)  for 
urgent  needs  funds. 

(3)  Funding  under  this  subpart  is  nec¬ 
essary  to  compensate  for  the  fact  tiiat 
the  applicant’s  hold  harmless  amounts  as 
calculated  pursuant  to  S  570.103(e)  is 
significantly  lower  than  the  average 
amount  of  funds  approved  by  HUD  for 
applicable  programs  in  such  governmen¬ 
tal  unit  during  the  fiscal  years  immedi¬ 
ately  preceding  and  lmm«iiately  follow¬ 
ing  the  base  period  of  Fiscal  Years  1068 
through  1972,  and  the  applicant  is  sub¬ 
ject  to  the  ihase-ln  provisions  of 
f  570.102(c). 

(d)  AppheatUm  requirements.  Appli¬ 
cants  requesting  funds  under  criterion 
(2)  Shan  meet  the  application  require¬ 
ments  of  S  570.401  (c) .  AH  other  appli¬ 
cants  Shan  meet  afi  apphcation  require¬ 
ments  in  §  570.303. 

§  570.409  ReaUocated  funds. 

(a)  General.  This  section  governs  the 
reallocation  of  fxmds  as  required  by  the 
provisions  of  S  570.107.  In  accordance 
with  §  570.107  (a)  and  (b) ,  any  amounts 
allocated  to  metn^xiUtaa  cities,  urban 
counties,  or  other  units  of  general  local 
govemnmnt  for  basic  grants  or  hold- 
harmless  grants  tax  metrop<dttan  areas 
or  nonmetropoiitan  areas  which  are  not 
applied  for,  or  which  are  disiqiproved  by 
the  Secretary  as  part  of  the  iqipllcatlon 
review  or  program  monitoring  process, 
will  be  reallocated  as  set  fartii  in  subsec¬ 
tion  (f ) .  As  required  by  i  570.107(c) ,  the 
fcdlowing  shaH  constitute  the  policies  to 
be  employed  in  the  reallocation  of  funds 
apm-opriated  for  Fiscal  Year  1975. 

(b)  Tindug  of  reallocation.  Any 
amounts  appropriated  for  Fiscal  Year 
1975  which  become  availitole  for  reailo- 
caticm  as  of  August  15.  1975.  wiU  be  re¬ 
allocated  no  later  than  October  15.  1975. 

*  (c)  Eligible  applicants.  States  and 

units  of  general  local  government,  as 
defined  in  S  570.3(v) ,  are  eligible  to  ap¬ 
ply  for  reallocated  funds.  For  the  pur¬ 
pose  of  this  section,  the  second  sentence 
in  S  570.3  (v)  Includes  those  mtities  de¬ 
scribed  In  i  570.403(b)  (1) .  (2) .  and  (3) . 

(d)  Criteria  for  selection.  Reallocated 
funds  will  be  used  to  make  grants  to 
diglble  applicants  with  urgent  ixeeds.  in¬ 
cluding  those  with  entitiemeitis  as  well 


as  others  with  qxecial  needs  arising  from 
urban  renewal  closeout  activities.  The 
term  “urgent  needs”  as  used  in  this  sec- 
ticm  means  those  urgent  needs  described 
in  S  S70.401(b).  In  selecting  among  ap- 
pUcationa,  the  Secretary  will  give  prior¬ 
ity  first,  where  reallocated  funds  will  be 
sufiicient  to  complete  a  HUD-approved 
urban  renewal  project  (including  a 
neighborhood  development  program) 
within  Fiscal  Year  1976,  a  water  and 
sewer  project,  a  neighborhood  facilities 
project,  or  an  open-space  land  project, 
and  second,  where  reallocated  funds  in 
coivjunction  with  funds  provided  \mder 
I  570.401  will  be  sufficient  to  complete 
one  of  the  above-mentioned  projects. 

(e)  Application  requirements.  (1)  Ap¬ 
plicants  seeking  grant  assistance  for  the 
completion  of  ongoing  urban  renewal 
projects  shall  submit  the  analysis  called 
for  in  {570.401(b)(1).  Applicants  seek¬ 
ing  grant  assistance  for  the  completion 
of  a  water  and  sewer,  neighborhood  fa¬ 
cility,  or  open-space  land  project  shall 
submit  docmnentation  which  indicates 
how  the  applicant  meets  the  criteria  of 
{570.401(h)(2).  Communities  consider¬ 
ing  applying  for  reallocated  funds  are 
urged  to  contact  the  appropriate  HUD 
Area  Office  for  more  specific  Instructions 
regarding  submission  requtremmits. 

(2)  In  selecting  among  applicants,  the 
Secretary  will  consider  all  analyses  and 
applications  submitted  for  urgent  needs 
funds  under  {  570.401  as  of  August  15, 
1975.  Final  applications  ^aU  be  sub¬ 
mitted  only  when  requested  by  the 
Secretary. 

(f)  Priorities  for  reallocation  of  funds. 
(1)  Metropolitan  areas.  Any  amounts 
which  become  availahle  for  reallocation 
from  appropriations  for  Fiscal  Year  1975, 
will  be  reallocated  in  accordance  with 
the  following  priorities:  (1)  to  the  same 
metropolitan  area;  (11)  if  reallocated 
funds  are  available  after  meeting  the 
urgent  needs  in  that  metropolitan  area, 
to  other  metropolitan  areas  in  the  same 
State;  and  (iii)  if  reallocated  funds  are 
available  after  meeting  the  urgent  needs 
in  that  State,  to  other  metropolitan  areas 
in  other  States. 

(2)  NornnetropoUtan  areas.  Any 
amounts  which  become  available  for  re¬ 
allocation  from  appropriations  for  Fiscal 
Year  1975,  will  be  reallocated  in  accord¬ 
ance  with  the  following  priorities: 

(1)  To  the  nonmetropolitan  area  in 
the  same  State:  and  (11)  if  reallocated 
funds  are  available  aft^  meeting  the 
urgent  needs  in  that  State,  to  the  non¬ 
metropolitan  areas  in  other  States. 

(3)  Addttionai  considerations.  In 
determining  to  which  metropolitan  area 
or  areas  funds  shall  be  reallocated  under 
paragraphs  (1)  (il)  and  (ill) ,  and  to 
which  State  or  States  funds  shall  be  re¬ 
allocated  undo:  paragraph  (2)  (11),  the 
Secretary  tiiall  give  priority  oonsidera- 
tion  to  the  metropolitan  areas  or  States 
where  the  greatest  unmet  urgent  needs 
exist. 

(Mt  DoaTt-Mas  VUsU  a-3S-7e;a:4B  am) 
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